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» Internal Affairs:
Four main themes have preoccupied Iran domestically during this period: the first of 
these is the upcoming presidential elections set to be held on May 19th. The report 
reviews the election map and the most prominent candidates during a period when the 
Islamic Republic is witnessing domestic and external challenges. It also analyses opinion 
polls to gauge the election chances of the incumbent president, Hassan Rouhani, as 
well as looking into the attitude of prominent religious and political figures within the 
regime towards the election and their perceptions of Rouhani’s time in office to date. 
Other issues analyzed include the opportunities and challenges facing the president, 
and the surprising nomination of former President Mahmoud Ahmadinejad, who again 
announced his candidacy for the presidency despite being advised against this previously 
by the Supreme Leader, Khamenei, who wished to quell growing public concern at 
the intervention of the Islamic Revolutionary Guards Corps (IRGC) in the election.

Executive
Summary
This report  highlights the most  prominent  developments 

in the Iranian arena for March 2017 to provide readers with 
an interest in Iranian issues with an accurate summary of 
events in Iran during this period prepared by expert monitoring 
and analysis. The report consists of three main sections, the 
first concerns Iranian domestic affairs, the second focusing 
on Iran’s interactions with the Arab region, and the third with 
Iranian-related events at the international level.
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With regard to Iran’s military, the report presents an analysis of the series of tests by 
the regime army of new 373 and 300-S missiles. The regime is also reportedly planning 
to boost its submarine fleet, as well as announcing the upcoming addition of a fleet 
of Sukhoi SM30 fighter jets to its air force and unveiling two new missiles, the ‘Fate 
313’ and ‘Saba 248 anti-aircraft’. The report also reviews the most recent Iranian 
harassment of US naval vessels in the Arabian Gulf, and the possibility of an American 
response under the Trump administration, along with the discovery of hidden naval 
docks used by the IRGC to smuggle weapons to regional countries, as well as South 
Africa’s apparent wish to sell missiles to Iran.

On the subject of domestic security issues, the report looks into the current situation 
in the Arab region of Ahwaz and the criticisms of regime officials and parliamentarians 
given the deteriorating situation there, as well as analyzing increasing tensions in 
Kurdistan, as well as Sistan and Baluchistan where members of 38 anti-regime groups 
were arrested. Another security-related issue is the series of explosions and fires in 
Iran in March, the most important of which took place at a power station in the Ali 
Abad area in Golestan province.

Another subject covered in the report is the terror threat from the so-called ‘Islamic 
State’ group, which for the first time since its emergence issued a threat against Iran, 
accusing the regime of persecuting and oppressing Sunni Muslims.

On another note, the report also refers to the annual report on executions in Iran, 
with a total of 530 recorded in 2016. Despite a slight decline on the 2015 figures, Iran 
still has the second highest global execution rate per capita, with only China ranking 
ahead of it.

Another subject touched on the report is the economic developments in Iran in March, 
in fields including the energy sector, foreign trade and investment, banking, and 
finally services, with the report also analyzing issues concerning deteriorating living 
conditions for most Iranians during this period.

» Arab Affairs
The section of the report covering Arab affairs for the month is divided into six main 
subjects. The first of these concerns developments in Saudi-Iranian relations, with minor 
signs of progress in the relationship between Riyadh and Tehran, such as agreement on 
the issue of Iranian Haj pilgrims travelling to Saudi for this year’s pilgrimage, with Iranian 
policymakers intensifying their quiet diplomatic efforts to strengthen ties with the Gulf 
states, while the Chinese authorities declared their willingness to mediate between 
Iran and Saudi Arabia. Other related topics covered include the visit by Saudi Foreign 
Minister Adel al-Jubeir to Iraq and the Iranian position on Saudi’s recent diplomatic 
exchanges with East Asian nations. A second theme analyzed is the Iranian Foreign 
Minister Mohammad Javad Zarif’s visit to Qatar on March 3, and the letter received on 
March 13 by the Kuwaiti Emir, Sheikh Jaber Al-Ahmad Al-Jaber Al-Sabah from Iranian 
President Hassan less than a month after Rouhani’s visit to both Kuwait and Oman 
the previous month in an attempt to differences and overcome obstacles with the 
Gulf countries.

Another subject of analysis in this section is a statement issued by the Bahraini Ministry 
of Interior on March 4, announcing its dismantling of a 14-member terrorist cell 
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formed with finance and weapons supplied by the Iranian regime with the intention 
of carrying out terrorist operations in Bahrain.

The arrests came as Iran continues its efforts to calm tensions with the Gulf state, with 
this diplomatic outreach from Tehran seen largely as being meaningless, particularly 
while the regime continues to supply its regional militias; in the same context, more 
Iranian weapons were seized from a vessel in the Gulf on March 21, with the shipment 
destined for the Houthis and other Iranian-backed forces supporting the deposed 
dictator Abdullah Saleh in Yemen, who continue their insurrection against the legitimate 
forces of the country’s elected president.

Another theme in the section of the report dealing with Arab affairs is the Iranian 
regime’s role in deliberately prolonging the crisis of the liberation of Mosul from the 
so-called ‘Islamic State’ terror group, with the regime’s forces still maintaining their 
position and refusing to open the fourth front from the west to stop ISIS escaping to 
the terror group’s stronghold of ISIS in Syria. There is concern that as a result of Iran’s 
policy, the ISIS group may withdraw to Syria, where Iran has now been supporting its 
ally, the dictator Bashar al-Assad, in the civil war that has now gone on for over six years.

The last subject in the regional affairs section of the report is the positions adopted 
by the Iranian regime during the third round of the Astana conference on Syria, held 
on March 14-15, with the Syrian opposition boycotting the talks due to the Iranian 
regime’s stance.

» International Affairs
The section of the report concerning international affairs is divided into two main 
parts. The first deals with developments in relations between Iran and Russia in several 
areas; the first of these concerns Hassan Rouhani’s visit to Moscow, with the report 
detailing the reason for the visit and the results. The second part concerns the evolving 
situation of the Russian-Iranian alliance in Syria, particularly the events following the 
end of the battle for Aleppo and the launch of supposed peace talks in the Kazakh 
capital Astana. Among the issues analyzed is the impact of the different Russian military 
strategies on the Iranian side in the Syrian war and on the course of the war itself, as 
well as Russia’s position on the presence of the Lebanese Hezbollah in Syrian territory.

Another aspect of the relations between Iran and Russia is the economic cooperation 
between the two countries, which has flourished, helped by Rouhani’s recent visit to 
Moscow, although this cooperation, during March at least, began to seem as though 
it will benefit Russia more than Iran in the long term. Another factor in Russo-Iranian 
relations is Russia’s supply of weapons to Iran, which casts doubt on the Kremlin’s 
commitment to the UN Security Council’s decision to prevent the supply of offensive 
weapons to Iran. The report also looks at the effect of US pressure on Russia to reduce 
the level of its support for Iran, especially given the United States’ imposition of economic 
sanctions on eight Russian companies due to their support for Iran’s weapons programs

Also on the subject of Iran’s relationship with Russia, the report analyzes the two 
nations’ cooperation in efforts to establish a wider international presence, specifically 
via the Eurasian Union, and Afghanistan, where Russia seeks to revive its influence. The 
report also presents an analysis of the rejectionist tendencies within Iran strengthening 
Russo-Iranian relations there.



7
www.arabiangcis.org

Iran Case File March 2017

The US-Iranian relations revolved around six axes including, the Iranian position toward 
the US movements in the Middle East and its view that the Middle East countries have 
started a new stage of political and military alliance against Iran with US support. The 
US imposition of sanctions on Russian and Chinese corporations for supplying Iran 
with weapons and supporting the Iranian missiles program and the Iranian response 
to the new US sanctions using threatening words or imposition of sanctions on US 
corporations. Add to that, the Iranian missiles program, the US reactions toward the 
Iranian navy’s activities and the call for the imposition of sanctions on the Iranian 
Revolutionary Guards Corps.

Summary and Conclusions
» On the Internal Level

A- The Iranian government has frozen many of its customary activities in order to 
channel all its energies into the upcoming election battle, with President Rouhani 
exploiting the chance to promote himself and increase his chances of a second term 
in office.

B- The conservative fundamentalist bloc in the Iranian government has launched 
attacks on Rouhani’s record, criticizing the economic malaise, which they blame on 
his government’s policies and his failure to keep his economic promises.

C- Rouhani is still widely viewed as an acceptable choice of candidate to win the 
election against the fundamentalist bloc, a public perception that Rouhani is heavily 
reliant on to enable him to win the election.

D- The reformist movement and the moderate movement in Iran are extremely worried 
about possible interference by the Revolutionary Guard in the electoral process, 
despite Khamenei’s issuing new legislation specifically to prevent military intervention 
in politics.

E- The Iranian regime has changed its assessment of the S-300 missiles it recently 
received from Russia, with Iran’s defense minister praising the system after previously 
criticizing it when he claimed that the system Moscow delivered to Iran was an obsolete 
model no longer manufactured in Russia and complained that Russia has more up-
to-date systems available, like the S-400 system which it sold to Turkey.

F- Iran is making intensive efforts to attain the capability to manufacture submarines 
domestically.

G-  Iran’s air capabilities could see a massive increase if Iran receives a consignment of 
Russian multi-mission Sukhoi SM fighter jets, which have air-combat capabilities and 
can be used as mid-range bombers, as well as having the ability to fly 3,000 kilometers 
without the need to refuel.

H- Iran has increased its efforts to raise the target accuracy of its short-range missiles, 
with the Fateh 313 missiles reportedly more accurate than previous models; although 
their range still doesn’t exceed 500 kilometers, they are reportedly highly accurate 
in striking their target.
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I-  The discovery of previously unknown naval dockyards used by the Revolutionary 
Guards to goods and possibly weapons to areas of conflict.

j- Revelations about a missile deal between the regime and the South African government, 
with the consignment sent by South Africa including a number of surface-to-air ‘Daniel 
Umkhonto’ missiles.

1. The Security Issue

a. The ISIS threatens Iran for the first time since its presence in the Middle East and 
the Iranian regime responds by threatening of launching decisive attacks against the 
organization.

b. The Iranian annual Human Rights Organization report released the execution of 530 
individuals and asserted that Iran is still on the list of the top countries in executions 
in the world.

c. Security was heightened in Ahwaz Province due to the electoral campaigns of some 
Iranian politicians for the upcoming elections.

d. Security unrest in the Iranian Kurdistan following the arrest of the Sunni Mufti (Cleric) 
Kak Hassan Amini and accusing him of carrying out seditious activities between the 
Sunnis and Shiites and provocation of the Public against the regime.

e. Continuous dragnet in Sistan and Baluchistan Province.

2. The Economy

a. The Iranian Supreme Leader launched the slogan of the Resistant Economy: Production 
and Employment in the Iranian New Year 1396 due to his disappointment with the 
government’s economic policies. Khamenei announced his bitterness from the harsh 
living conditions of the Iranian people especially the Middle and Lower classes who 
suffer high prices, unemployment, favoritism, inequality, and social problems. On the 
other side, Rouhani highlighted his government’s achievements over the past four 
years to gain people’s votes in the upcoming presidential elections in May of this year.

3. The Energy Sector

A. 100% increase in oil production after the Nuclear Deal.

B. More than two million barrels of oil exports per day, adding $28 million daily to 
the Iran’s oil revenues.

C. Extracting oil for the first time from the Southern Pars field (a shared field with 
Qatar) noting that it contained about 1.6- 20 billion barrels of oil.

D. Iran produced 51 million tons of petrochemicals during the past Iranian year and 
exported 17 tons for $9 billion

E. The announcement of a Turkish-Iranian-Korean joint project to build electrical power 
stations working on gas in Iran to produce five Megawatt of electricity for about $4 
billion and 200 million.

F. The attempt to export gas due to the Iranian tremendous gas reserves
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4. Investment and Foreign Trade

a. Iran imposed nominal sanctions on fifteen US companies specialized in Armament 
and Security in response to the recent US sanctions on some Iranian individuals and 
organizations and international organizations that cooperate with Tehran.

B. Iran received $8 billion in the form of foreign investment as stated by some Iranian 
officials.

C. In March of this year, Iran signed several investment agreements; mainly, in the cars 
sector with Russian and German companies although the bad investment environment 
in Iran.

D. Rouhani visited Russia and signed mutual trade contracts to import goods including 
railroad and airplane equipment; 50% for oil and the rest to be paid in cash.

5. The Banking Sector

A. Freezing $1 billion and 600 million of the Iranian Central Bank assets in Luxemburg 
as reparations for the 9/11 victims’ families for accusing Iran of being behind these 
attacks, which provoked the Iranian public opinion calling for the withdrawal of the 
Iranian assets outside the country.

6. The Services Sector

A. The third A300 Airbus airplane arrived in Iran from France out of the 100 airplanes, 
fifteen months after signing the contract between both sides.

7. Living Conditions

A. With the approach of the Iranian presidential elections, the promises of improving 
the Iranians’ living conditions are mounting.

B. Rouhani’s supporters believe that he succeeded in decreasing inflation from more 
than 35% to 9% and achieved the nuclear deal that lessened the sanctions imposed 
on Iran.

C. Rouhani’s opponents did not notice any improvement on their living conditions 
after lifting of sanctions as they had expected. On the contrary, the unemployment 
rate increased and the problem of factories downturn is still remaining.

D. 150 thousand Iranian families receive financial support and another 70 thousand 
have been recently included on the list.

E. An Iranian official announced that there are about 70 thousand families in Tehran 
that receive no kind of support and cannot afford their daily food

F. Discrimination and exclusion of the Sunni Muslims in Arab Ahwaz continued through 
depriving them their political, social, and economic rights although the tremendous 
natural wealth in this province

» The Arab-Iranian Relations

The Iranian real intentions behind the frequent visits of the Iranian officials to some 
GCC countries’ capitals and Rouhani’s letter to the Kuwaiti Amir have been exposed. 
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It became clear these visits are only political movements rather than real desire to 
enhance relations with the GCC countries. This policy came about after the winning 
of Donald Trump president of the United States in January 2017. The report on the 
Iranian strategy revealed a contradiction in the Iranian position and credibility through 
the GCC countries’ statements that Iran is only “Words but no Deeds;” By the time 
Tehran calls for enhancing relations with the GCC countries, it does the following:

A. The Iranian fears of any Saudi movement to preserve the Arab unity and identity 
through its worries of the visits of King Selman Ibn Abdul-Aziz to seven Asian countries, 
Malaysia, Indonesia, Japan, China, Maldives, Brunei, and Jordan in addition to the 
visit of the Saudi foreign minister Adel al-Jubeir to Iraq.

B. The announcement of the Bahraini Ministry of Interior of breaking down a terrorist 
cell of fourteen individuals (six of whom received training by the revolutionary guards, 
five were trained in the Iraqi Hezbollah camp, and another three inside Bahrain) that 
was established by Iranian financial and arms support to carry out terrorist attacks 
in Bahrain.

C. Iran sent state-of-the-art arms and military advisors to the Houthi-Saleh Militias in 
Yemen against the legitimate forces. In addition, General Qasem Suleimani, Alquds 
Division Commander met the RG senior officers in Tehran to support and make Houthis 
the major player in Yemen and obstruct the goals of the legitimate forces in this country.

D. Extension of the battle of Mosel. Although the involvement of 100 thousand of 
the Iraqi soldiers, the federal police, counterterrorism forces, the Public Mobilization 
Forces, Bashmargah, the International Alliance air force, and more than four thousand 
US officers and soldiers, the city is still under the ISIS control. The Iranian position is 
considered one of the most important factors for not liberating the city because it is 
still insisting on holding the fourth frontier that leads to the stronghold of the ISIS in 
Syria, which would pave the way for the militants and civilians to escape and make 
the Mosel battle easier. However, Tehran was worried about the withdrawal of those 
militants toward Syria, home of the Iranian strategic proxy Bashar Assad.

E. After the winning of Donald Trump president of the United States, the region and 
the world have entered a new stage in light of the new president’s policies that differ 
from his precedent’s Barrack Obama who adopted a non-intervention policy in the 
Middle East leading to the deterioration of the US role in the region and the world 
especially with the Iranian expansion in the Middle East. Specifically, Trump has the 
desire to suppress the Iranian expansion and the influence of the Shiite militias in Syria.

» The Iranian-International Relations
1. The Iranian-Russian Relations
A. The report discussed Rouhani’s visit to Moscow and its consequences
B. The Iranian-Russian coalition on the Syrian crisis after the battle of Aleppo and the 
Astana talks in Kazakhstan in terms of:
1- The differences between both sides’ strategies in the war
2-The Russian position toward the presence of the Lebanese Hezbollah in Syria
C. The economic cooperation boosted between the two countries following Rouhani’s 
visit to Moscow although the Russian political extortion to Iran at the beginning of 
this cooperation
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D. The Russian selling of weapons to Iran and its commitment to the UN resolutions 
concerning the ban of selling offensive weapons to this country

E. The Russian support to Iran against the US pressure on Tehran in light of the US 
imposition of sanctions on eight Russian companies for supplying Iran with weapons

F. The Iranian relations with the Union of Eurasia and Afghanistan and the Iranian 
growing interest to revive its relations with this country

G. The report analyzes the rejection of the Iranian-Russian cooperation inside Iran

  2. The US-Iranian relations

A. The Iranian position toward the US movements in the Middle East and its view that 
the Middle East countries have started a new stage of political and military alliance 
against Iran with US support.

B. The US imposition of sanctions on Iran, because of its missile program and interference 
in the Arab States’ affairs. Knowing that these sanctions alone will not deter Iran and 
the call for the military option.

C. The Iranian response to the new US sanctions using threatening words or imposition 
of sanctions on US corporations.

D. Despite the huge maritime US existence in the Arab Gulf, the Iranian boats did 
not stop to provoke them. Knowing that the US is monitoring the Iranian maritime 
development, but with no reaction.

E. The call for the imposition of sanctions on the Iranian Revolutionary Guards Corps 
and its economic empire. 




